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Message Text 


PAGE 01 STATE 196360 
ORIGIN EA-12 

INFO OCT-01 EUR- 12 ICA-20 ISO-OO PM-05 CIAE-00 INR-10 
NSAE-00 PA-02 SP-02 /064 R 

DRAFTED BY EA/P:STAFF:VDC 
APPROVED BY EA/P:J CANNON 
DESIRED DISTRIBUTION 
ICA/EA:M SMITH 

090410 040657Z/14 

R 0321 10Z AUG 78 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 
AMEMBASSY MOSCOW 
AMEMBASSY PARIS 

INFO CINCPAC HONOLULU HAWAII 0000 
COAST GUARD WASHDC 0000 
GOVGUAM 0000 

TREASURY DEPARTMENT WASHDC 0000 
ICS WASHDC 0000 

UNCLAS STATE 196360 

ATTN PARIS FOR JACK MARESCA 

E.O. 11652: N/A 
TAGS: SOPN, XC, US 

SUBJECT: AUGUST 3 EA PRESS SUMMARY 

1. CHINA 

UPI SAYS US HOPES NEGOTIATE AGREEMENT BY NEXT SPRING ON 
ESTABLISHING FULL DIPLO RELS W/PRC. CONTENDS AGREEMENT 
ALMOST CERTAINLY WOULD ENTAIL US BREAKING DIPLO TIES W/ROC/ 
ABROGATING MUTUAL DEFENSE TREATY. SEES HINT OF ADMIN'S 
UNCLASSIFIED 
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HOPES FOR EARLY NORMALIZATION RELS W/PEKING IN RECENT 
STATEMENT BY SEN KENNEDY CALLING FOR NORMALIZATION RELS 
W/PEKING AS SOON AS POSSIBLE. CITES KENNEDY AIDE SAYING 
SEN HAD CONSULTED CLOSELY W/ADMIN OFFICIALS BEFORE MAKING 
HIS STATEMENT/FOUND THEY SHARED HIS HOPES FOR DIPLO RELS 
W/PRC BY SPRING. 

UPI NOTES US OFFICIALS INSIST THERE IS NO FORMAL TIMETABLE 
FOR RELS W/PRC, LARGELY BECAUSE PRES HAS NOT YET DECIDED 
MAKE ALL-OUT PUSH ON ISSUE. BUT SAYS SUCH SPECIALISTS AS 
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OKSENBERG/HOLBROOKE ARE ANXIOUS TO KEEP UP MOMENTUM FOR 
IMPROVING RELS; THUS, PROSPECT NOW IS FOR QUIET NEGOTS 
W/CHINESE. SAYS WHEN NEGOTS COMPLETE, HIGH PRC OFFICIAL 
MAY COME TO US/SIGN FINAL DOCUMENTS/ISSUE JOINT COMMUNIQUE. 
FEELS NEGOTS W/PEKING LIKELY BE LONG/HARD, AS US STRIVES 

TO MAINTAIN SUBSTANCE OF CURRENT RELS W/ROC UNDER NEW 
GUISE. 

REUTER (PEKING) REPORTS REPS OF 4 US OIL COMPANIES ARE 
HAVING SEPARATE TALKS IN PEKING W/CHINESE OVER 2-3 MONTH 
PERIOD ON POSSIBILITY OF PARTICIPATING IN EXPLORATION/ 
DEVELOPMENT OF CHINESE OIL RESERVES. 

JOC'S BOYDELL (TAIPEI) REPORTS US OFFICIALS THERE HAVE 
EXPRESSED DEEP CONCERN OVER "CHINA AIRLINES " DECISION 
TO BUY EUROPEAN-MADE AIRBUS FOR ITS MEDIUM-HAUL ASIAN 
ROUTES. SAYS SOME HIGH LEVEL LOBBYING IN TAIWAN GOVT 
CIRCLES EXPECTED. 

2. KOREA 

HOUSE ETHICS CMTE ANNOUNCED THURS THAT ROKG HAS AGREED TO 
UNCLASSIFIED 
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LET KIM DONG JO GIVE TESTIMONY ABOUT HIS ROLE IN ALLEGED 
INFLUENCE-BUYING SCHEME IN CONGRESS. CMTE SOURCES SAID 
IT WAS LIKELY SEOUL HAD WAITED UNTIL JAWORSKI RESIGNED 
BEFORE AGREEING TO ALLOW KIM ANSWER QUESTIONS SUBMITTED 
BY CMTE. KIM WILL NOT BE UNDER OATH WHEN HE SUPPLIES 
ANSWERS. CITES CMTE CHRMN FLYNT (D-GA) THAT IT IS EXPECTED 
THAT KIM’S INFO "WILL BE SUBSTANTIAL AND WILL CONTRIBUTE 
SIGNIFICANTLY" TO PROGRESS OF CURRENT INVESTIGATIONS 
(REUTER) 

3. JAPAN 

MORE THAN 100 US BUSINESS/GOVT EXECUTIVES WILL VISIT 
JAPAN OCT 2-15 TO PROMOTE US SALES TO JAPAN/ENCOURAGE 
JAPANESE INVESTMENT IN US, COMMERCE DEPT SAID WEDS (JOC). 

COMMENT AND ANALYSIS 

4. KOREA 

AUTHOR RBT T OLIVER ("SYNGMAN RHEE AND AMERICAN INVOLVE- 
MENT IN KOREA") LABELS US COMMITMENT TO DEFENSE OF SK "ONE 
OF THE MOST IMPORTANT ISSUES OF OUR NATION'S FOREIGN 
POLICY." HOLDS THAT AMONGST ALL DIFFICULTIES PRES CARTER 
HAS ENHANCED BY "UNSKILLED HANDLING" OF US FON POLICY, ONE 
OF MOST DAMAGING WAS HIS "CASUAL CAMPAIGN PROMISE TO 
WITHDRAW’ AMERICAN FORCES FROM KOREA. NO DOUBT HE HAS 
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COME TO REGRET IT. THE QUESTION IS HOW TO RECTIFY THAT 
MISTAKE" (SAN DIEGO UNION 7/17). 

GEN T R MILTON (USAF-RET), FOLLOWING VISIT TO KOREA/PHILS/ 
ROC, DEPLORES LOT OF YOUTH THERE FATHERED BY US TROOPS 

DURING WAR. FOUND THEM GROWING UP AS NON-PERSONS, IN 
ADJECT HOPELESSNESS, IN SOCIETY THAT IS PROUDLY "PURE" 
KOREAN. ARGUES THAT THESE "HALF-AMERICANS," WHO NUMBER 
UNCLASSIFIED 
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ONLY ABOUT 8000 ALTOGETHER, SHOULD BE BROUGHT TO US 
(COLORADO SPRING SUN 7/17). 

5. CHINA 

TORONTO GLOBE AND MAIL'S FRASER (PEKING 8/2) CITES REPORT 
THAT PRC, WITH HELP OF NUMBER OF WESTERN NATIONS, IS ABOUT 
TO LAUNCH UNPRECEDENTED PROGRAM OF SENDING THOUSANDS OF 
ITS BRIGHTEST STUDENTS TO FON INSTITUTIONS OF HIGHER 
LEARNING. NOTES WHILE ONE CHINESE ACADEMIC FIGURE HAS SAID 
THERE MAY BE MANY AS 10,000 CHINESE STUDENTS IN FON SCHOOLS 
W/IN 2 YRS, WESTERN DIPLO SOURCES BELIEVE EVEN THIS FIGURE 
MAY BE TOO LOW. 

FRASER SAYS ALTHO MOVE IS, IN PART, REFLECTION OF IN- 
ADEQUATE FACILITIES AT PRC UNIVERSITIES, IT IS ALSO 
DIRECTLY RELATED TO CHINESE DETERMINATION TO LEARN 
ADVANCED WESTERN METHODOLOGY QUICKLY AS POSSIBLE. FINDS 
BOTH DEMANDS/IMPLICATIONS OF CHINESE REQUEST HAVE 
ELECTRIFIED DIPLO OFFICERS IN PEKING, SINCE IT MEANS 
CHINESE FEEL CONFIDENT ENOUGH IN MEMBERS OF THEIR FUTURE 
INTELLIGEN S IA TO LET THEM LOOSE ON WEST/NOT WORRY ABOUT 
POSSIBLE DEFECTIONS (WP 8/2). 

WP'S J MATHEWS (HK 8/2) SAYS PEKING HAS BECOME SO EAGER TO 
TRAIN NEW GENERATION OF SCIENTISTS/ENGINEERS THAT IT HAS 
REPORTEDLY ASKED VISITING GROUP OF OHIO EDUCATORS IF 200 
CHINESE STUDENTS COULD BE ADMITTED TO US COLLEGES THIS 
FALL. SAYS AMERICANS INDICATED THEY WERE SURPRISED BY 
LAST-MINUTE CHINESE SUGGESTIONS/DID NOT KNOW IF IDEA 
SERIOUS OR POSSIBLE. MATHEWS CITES WH OFFICIAL THAT THERE 
HAS BEEN TALK OF CHINESE SENDING LARGE NUMBERS STUDENTS 
TO US, AND WHILE NO OFFICIAL PLANS FOR THIS, SOURCE ADDED 
UNCLASSIFIED 
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THAT US WOULD WELCOME SUCH PROGRAM. 

GLOBE (7/28) RUNS STATEMENT BY SEN KENNEDY THAT "WE MAY 
NEVER EXPERIENCE A MORE PROPITIOUS TIME TO NORMALIZE 
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RELATIONS WITH PEKING." 

TULSA CONSULTING GEOLOGIST A A MEYERHOFF TOLD SECOND 
CIRCUM-PACIFIC ENERGY AND MINERAL RESOURCES IN HONOLULU 
TUES THAT PRC HAS CRUDE OIL POTENTIAL SIMILAR TO ALASKAN 
NORTH SLOPE. BUT PROBABLY WILL NOT PRODUCE QUANTITIES OF 
OIL/GAS LIKE MIDEAST (JOC 8/2). 

LAT’S L MATHEWS (7/31), IN CANTON, RECALLS SHAMIEN ISLAND 
OF 3 DECADES AGO, W/ITS RICKSHAS AND "FLOWER BOATS," 

WHICH COMMUNISTS HAVE SOUGHT TRANSFORM. FINDS THEY HAVE 
SUCCEEDED SO WELL AT ERADICATING FON INFLUENCE ON ISLAND 
THAT TOURIST OUT FOR SUNDAY AFTERNOON STROLL MUST SEARCH 
HARD FOR ANY TRACE OF WESTERNERS. BUT MATHEWS SENSES 
WHILE THERE IS NO LONGER ANY DOUBT WHO CONTROLS SHAMIEN, 
CENTURY-LONG FON OCCUPATION OF ISLAND AND OTHER CHINESE 
’"TREATY PORTS' OBVIOUSLY STILL RANKLES." 

NYT'S THORNTON (7/30) NOTES 2 MAJOR EXHIBITIONS OF EARLY 
PHOTOGRAPHS OF CHINA NOW BEGINNING NATIONWIDE TOURS: 

"THE FACE OF CHINA," ORGANIZED BY MICHAEL HOFFMAN FOR 
PHILA MUSEUM OF ART; AND "IMPERIAL CHINA," ORGANIZED BY 
CLARK WORSWICK FOR ASIA HOUSE. FINDS NO DISAGREEMENT 
BETWN THEM THAT IN 19TH CENTURY CHINA PHOTOGRAPHY WAS 
EXOTIC WESTERN IMPORT- WESTERN PHOTOGRAPHY ABOUT CHINA, 

NOT CHINESE PHOTOGRAPHY. SAYS PHILA SHOW IS FASCINATING 
ILLUSTRATED HISTORY OF PERIOD; HOWEVER, ASIA HOUSE SHOW IS 
MORE SEARCHING/ORIGINAL IN TREATMENT OF PHOTOGRAPHY ITSELF 
AND WHAT HAPPENED IN CHINA. 

6. JAPAN 

UNCLASSIFIED 
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NICK VON HOFFMAN (BALT NA 7/31) CHARGES "COUNTRIES LIKE 
JAPAN MAKE IT NEXT TO IMPOSSIBLE FOR AMERICANS TO DO 
BUSINESS THERE," AS CASE OF STEVEN REMPELL OF LONG BEACH, 

NY, ILLUSTRATES. RECITES HOW REMPELL IN '74 ATTEMPTED 
MAKE MONEY BY IMPORTING LIQUOR INTO JAPAN, WAS "ARRESTED 
AND THROWN IN JAIL WHERE HE LANGUISHES TO THIS DAY." 

VON HOFFMAN NOTES IT WAS ONLY LAST MONTH THAT REMPELL WAS 
BROUGHT TO TRIAL IN YOKOHAMA. SAYS IF PM FUKUDA MEANS IT 
WHEN HE SAYS AMERICANS WILL BE ALLOWED DO BUSINESS IN 
JAPAN, THEN LEAST HE MIGHT DO IS TO FREE REMPELL. 

ACCORDING VON HOFFMAN, JAPANESE SITUATION "IS ESPECIALLY 
GALLING." AT SAME TIME THEY ARE ASKING WE NOT IMPORT 
FON OIL, WE ARE BEING ASKED SELL THEM OUR ALASKAN OIL- 
IN OTHER WORDS, CARTER ADMIN WOULD HAVE BALANCE OUR FON 
TRADE BY SELLING IRREPLACEABLE OIL ABROAD WHILE BUYING 
FROM ABROAD EASILY REPLACEABLE "MACHINES WHICH WE CAN MAKE 
FOR OURSELVES IF WE GET OFF OUR MACDUFFS." ARGUES THAT 
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WE HAVE NO NEED NOR DUTY TO MAKE SUCH SACRIFICES, 

ESPECIALLY FOR BENEFIT OF BUSINESS COMPETITORS WHO HAVE 
NOT YET SHOWN THEY WILL LIVE UP TO THEIR END OF BARGAIN. 

IN TOKYO, LAT'S JAMESON/HOLLEY (7/29) OBSERVE THAT 
JAPANESE DEFENSE OFFICIALS LAST FRI FOR FIRST TIME 
PUBLICLY LABELED SOVIET NAVAL BUILDUP IN PACIFIC AS DIRECT 

THREAT TO JAPAN. NOTES THIS "UNUSUAL" CHARACTERIZATION 
MADE BY DEFENSE AGENGY VICE MIN MARUYAMA IN REPLY TO 
REPORTERS' QUESTIONS AFTER INTRODUCTION OF JAPAN'S FOURTH 
POSTWAR WHITE PAPER ON DEFENSE. POINT OUT THAT PARALLELING 
EXPRESSION OF RISING CONCERN ABOUT SOVIET WERE 2 ALLUSIONS 
TO RISING CONCERN ABOUT US AND ITS DEFENSE COMMITMENT TO 
JAPAN: APPREHENSION WAS EXPRESSED FOR THIRD STRAIGHT YR 
UNCLASSIFIED 
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OVER US PLAN TO W/DRAW GROUND FORCES FROM KOREA; AND FOR 
1ST TIME DEFENSE AGENCY POINTED TO LIMITS OF US 7TH 
FLEET’S ABILITY TO DEFEND JAPAN’S SEA LANES. 

JAMESON/HOLLY SAY OVERALL TONE OF WHITE PAPER MATCHED 
UNUSUALLY FRANK COMMENTS OF ITS MIL ANALYSIS SECTION, 

WHICH CALLED FOR ESTABLISHMENT OF CIVIL DEFENSE PROGRAM. 

AND MARUYAMA SAID DEFENSE AGENCY WANTS CONSIDER POSSIBILITY 
OF SETTING UP MILITIA-IDEA NEVER BEFORE MENTIONED 
PUBLICLY. CONCLUDE THAT MARUYAMA’S BRIEFING ON WHITE 
PAPER WAS IN ITSELF UNIQUE. NOT ONLY WAS BRIEFING GIVEN 
ALL FON NEWSMEN IN TOKYO-INCLUDING BOTH CHINESE/SOVIETS- 
BUT REPS OF EMBASSIES ALSO WERE INVITED TO ATTEND. 

IN 7/30 TOKYO DISPATCH, JAMESON CITES JAPANESE "SURPRISE" 

AT DATA SHOWING THEY PROBABLY WILL CATCH UP-MAY EVEN 
SURPASS-US IN PER CAPITA GNP THIS YR. ACCORDING ESTIMATE 
OF NOMURA RESEARCH INSTITUTE ANALYST AOYAMA. 

JAMESON (7/29 TOKYO) REPORTS PANEL OF AMERICAN AND JAPANESE 
GOVT OFFICIALS/SCHOLARS, ENDING 3-DAY CULTURAL EXCHANGE 
CONF FRI, COMPLAINED OF INCREASED DIFFIUCLTY OF TRAVEL/ 
COMMUNICATIONS BETWN 2 NATIONS: PACIFIC AIR FARES COST 
MUCH AS 3 1/2 TIMES TRANS-ATLANTIC RATES; US PHONE CALLS 
TO JAPAN COST 5 TIMES SIMILAR CALLS FROM US TO KOREA, 

7 TIMES COST OF CALLS TO PHILS; YEN'S SPIRALLING VALUE HAS 
MADE AMERICANS' TRAVEL/RESEARCH IN JAPAN NEARLY PROHIBI- 
TIVE; AND VISAS STILL REQUIRED TO VISIT EITHER JAPAN OR 
US. 

NOTES PANEL RECOMMENDED THAT TO PROMOTE CULTURAL EXCHANGE 
AT GRASS ROOTS LEVEL, AIR FARES BE SLASHED, PHONE RATES 
REDUCED, VISAS ELIMATED ENTIRELY FOR SHORT-TERM TRAVEL 
TO EITHER COUNTRY. NOTES YALE U HISTORY DEPT CHRMN HALT, 
TOLDNEWSMEN AFTERWARDS THAT THESERECOMMENDATIONS WERE 
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AND EDUCATIONAL INTERCHANGE) IN ANY OF ITS 9 MTGS. HALT. 
UNCLASSIFIED 
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FELT "WE HAVE A MECHANISM TO KEEP PRESSURE ON BOTH 
GOVERNMENTS TO WORK TO ACHIEVE THESE GOALS,” CITING 
PANEL'S AGREEMENT TO ESTABLISH STEERING CMTE CHARGED W/ 
SEEKING IMPLEMENT CONFEREES' GOALS. HALL SAID CMTE WILL 
BEGIN BY ASKING SFRC RECOMMEND REMOVING VISA REQUIRE- 
MENT. HOPED COST SHARING AGREEMENT NOW BEING NEGOTIATED 
WOULD RESULT IN DOUBLING OF FULBRIGHT PROGRAM, RATHER 
THAN CUTTING PRESENT PROGRAM INTO HALVES, TO BE BORNE 
EQUALLY BY BOTH GOVTS. 

NEWHOUSE'S WM SEXTON (PHINQ 7/30), IN FUII-YOSHIDA, FINDS 
JAPANESE BESET W/NERVOUSNESS THESE DAYS, DESPITE ALL THEIR 
ECON/TECH MOMENTUM. SAYS BIGGEST WORRY IS COUNTRY'S 
RESUMED REARMAMENT; TO SOME WHO REMEMBER WWII'S DEBACLE, 
FEAR IS WHAT REARMAMENT COULD LEAD TO, BUT FOR OTHERS 
CONCERN IS THAT JAPAN IS REARMING SO SLOWLY/PARSIMONIOUSLY, 
DESPITE VAST SOVIET BUILDUP IN PACIFIC AND US PLANNED 
W/DRAWAL TROOPS FROM KOREA. 

SEXTON FEELS AMERICANS HAVE IMMEDIATE INTERESTS IN EMERGING 
DEBATE ON JAPANESE REARMAMENT. SAYS WHILE JAPANESE 
NOWHERE NEAR READY TALK ABOUT NUKE ARMAMENTS, IT IS NO 
LONGER CONSIDERED RISKY BY POLITICIANS TO SPEAK OF MAIN- 
TAINING ARMED FORCES AT LEAST CAPABLE OF DEFENDING SKIES/ 
WATERS IMMEDIATELY ADJACENT TO JAPAN. FINDS CONSENSUS 
BUILDING, SLOWLY BUT SURELY, THAT WITH MANTLE OF ASIAN 
LEADERSHIP FALLING ON ITS SHOULDERS, JAPANESE LEADERSHIP 
MAY SOON DEMAND MORE SIGNIFICANT DEFENSE CAPACITY. 

7. ASEAN/SOUTHEAST ASIA 

CSM'S MORITZ (HK 8/1) SAYS SEASIA'S NON-COMMUNIST NATIONS 
UNCLASSIFIED 
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ARE FACING BOTH NEW OPPORTUNITIES/NEW PROBLEMS AS RIPPLES 
FROM PRC-USSR CONFLICT SPREAD THRU AREA. NOTES COMMUNISTS 
HAVE CEASED ATTACKING ASEAN, SUGGESTING COOP W/GROUP, AND 
ASEAN MEMBERS ARE TRYING AVOID ALIGNMENTS ON ONE SIDE OF 
DISPUTE/OTHER. CITES VN AS EXAMPLE OF EAGERNESS TO COOP, 

BUT SAYS IT UNCLEAR HOW MUCH OF A MODIFICATION VN WOULD 
LIKE TO SEE IN ASEAN'S STRUCTURE/PURPOSES. NOTES VN'S 
NEW POSITION DOVETAILS W/DECLINING SOVIET OPPOSITION TO 
ASEAN, REFLECTS SRV’S/USSR'S DESIRE TO PREVENT TOO CLOSE 
A RELATIONSHIP BETWN ASEAN/PRC. 

8. CAMBODIA 
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JACK ANDERSON (8/2) LOOKS AT CAMBODIAN POPULACE IN 7/31 
COLUMN (WP/BALT NA), WHICH HE SAYS HAS BEEN COMPLETELY 
COWED BY KR WHO BLUDGEON TO DEATH ANYONE WHO STEPS OUT OF 
LINE. SAYS THERE ARE 2 LEVELS OF CRIMES: 1ST LEVEL VIO- 
LATIONS (ARRIVING FOR WORK LATE, WORKING TOO SLOWLY, 
FEIGNING ILLNESS); CAPITAL OFFENSES (JUST ABOUT ALL OTHER 
CRIMES, INCL VISITING FRIENDS, COMPLAINING ABOUT WORKING 
CONDITIONS OR FOOD ALLOCATIONS). SAYS IT WOULD BE MISTAKE 
TO THINK CAMBODIA IS RUN BY INCOMPETENTS. ON CONTRARY, 

OPINES LEADERS KNOW EXACTLY WHAT THEY ARE DOING. 

9. GENERAL 

NYT'S ANDELMAN (8/2) CONTENDS THAT PART OF WORLD WHICH 
CONSIDERS ITSELF "UNCOMMITTED" BEGAN TO CHOSE UP SIDES 
DURING MTG OF NONALIGNED COUNTRIES. SAYS ONLY HANDFUL 
OF MEMBERS, SUCH AS SINGAPORE, HAVE BEEN ABLE TO RESIST 
ALIGNMENT. FOR OTHERS, NONALIGNED IDEOLOGY HAVE GIVEN 
WAY BEFORE ECON/POL/MIL NEEDS. QUOTES IMELDA MARCOS, 
RETURNING FROM MOSCOW, THAT NONALIGNED NATIONS ARE BE- 
GINNING TO BELIEVE OLD SOVIET LINE, ECHOED LAST WK BY VN/ 
OTHERS, THAT AMERICAN STAR IN WANING. ANDELMAN CONTENDS 
UNCLASSIFIED 
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GROWING STRIDENCY OF SOVIET CAMP HAS PROVOKED GROWING 
STRIDENCY FROM OPPOSITION. SAYS US/OTHERS BELIEVE NON- 
ALIGNED MOVEMENT WOULD NOT BE MISSED, THAT OTHER ORGS 
HAVE ECLIPSED NONALIGNED CONFS AS FORUMS FOR DISCUSSION 
OF REGIONAL DISPUTES/ISSUES W/INTL SCOPE. POINTS OUT 
WHEN PRC/SRV AGREED TO GET TOGETHER IN HANOI NEXT MONTH 
NOBODY EVEN BOTHERED TO TELL VIET FONMIN OR HIS AIDES IN 
BELGRADE. VANCE 

UNCLASSIFIED 


« END OF DOCUMENT » 
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